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Chartes H. Bell, Jr., Esq. 
Bdl, McAndrewB & mitadik, LLP 
455 Cqiitol Mall, Suite 801 
SacnmiiBiito, Cafifoniia 95814 

JUN li^ ZD10 

RE: MUR 6301 
Califomia Republican Paity^ and 

KriHi Carlson, in his o£Scial 
capacity aa treasurer 

Dear Mr. Bell: 

On August 7,2009, llie Federsl Election Conunission (the *t:;onmiission") notified you 
that in tiie nonnal course of canying out its supervisoiy reqxinsibiUties it asc 
MiflgfMrif̂  rtiMt yratr elienfaî  ttia rriifemift RepiWiean "Paxty/VR and Kcitli rarlmw, in hia offiiMal 
capacity as tressurer, (Ifae "CommitteO violated Uie Federsl Election Campaign Act of 1971, as 
amended (the **Act") and the matter was referred to the Office of die General Counsel for 
possiMe enforcement action. The Conmiission dso provided you wifli a copy of fhe refenral. 

After reviewnig flie refenal and your dienta' responaê  Ifae Commission, on 
May 25,2010, found reason to believe diat die Committee viokrted 2 U.S.C. §§ 441b(a) and 
441a(i), and 11CJPJL §§ 102.5(aXlXi) >nd 106.7(0, provisions of foe Act and Commission 
regulatioiis. Eadosed is foe Factual and Lqgal Analysis that sets forth Ifae basis for foe 
Commission's deteimination. 

We have alao enclosed a brief description of foe Commission's procedures for handling 
possfole violations of the Act hi addition, pleaae note tfaat you have a tegalobligstion to 
preserve aU documents, records and mateiiab rebtting to foia matter until auch 
notified that the Comnussion has closed its file mfois matter, 18 U.S.C § 1519. hitiie 
meantimê  tiua matter will remain confidential in accordance wifo 2 U.S.C. §§ 437g(aX4)9) and 
437g(aX12XA), unless you notity fhe Qmimission in writnig tint you wish tiie mvest̂ BBtion to 
bemadepifolic. 
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MUR 6301 (Cilifiwinia RepriUkm Ptety/V8) 
Lener to Chailes H. Bell, Jr., Biq. 
P«fe2 

We look forward to your response. 

On bdudf of the Commission, 

Mattiiew S. Petenen 
Chairman 
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10 
11 lhis matter was generated bssed on infonnation ascertained by the Federal Election 

Ull 

^ 12 Commission flfae Conrniission'O in the normal course of carrying out its supervisory 
bo 
fM 13 responsibilities. See 2 U.S.C. § 437g(aX2)-
I 14 n. FACTUAL AND LEGAL ANALYSIS 
0 
HI IS The Commission's Reports Analysis Division (RAD) referred the Califomia Repidilican 

16 Paitŷ S and Kdfo Carlson, in his offidsl capadty as treasurer C'tiie Conmiittee'') for the 

17 excesdve transfer ofiion-federd fimds for aUocatedadiiiinistrstive expenses. The Comnuttee's 

18 200612-Day Pre-General, 30-Day Post-Genersl, and Year-End Reports disdose a totd excess of 

19 $386,345.02 m non-federd fimds transferred to fhe Committee's federd account for allocated 

20 administntive expenses. 

21 Specifically, tbe 12-Day Pre-Genersl, 30-Day Poat-Gcneral, and Year-End Rqiorts each 

22 diownon-fedend transfers fiir allocated admiiiistrative activity on Sdiedde ID tiutt ê  

23 im-federdduBe of dlocated activity reported on SdiedideH4, as set fi»fo in tiie chart b^ 

24 
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2006 Report SdiednleH4 
Non-Federal Share 
of Administrative 

Activity 

SehednleHJ 
NoB-Fcderal 
Transfers for 

Administrative 
Activity 

Apparent 
Eicesslve Non-

Federal Tranifert 

Amended 12-Day 
Pre-(jenerd $542,926.58 $623,662.41 $80,735.83 
Amended 30-Day 
Post-Generd $787,067.60 $1,162,223.28 $375,155.68 

$461,966.01 $476,738.02 $14,772.01 
(Corrective 
Transfers) ($84318.50) 
Totd $386,345.02 

2 

3 Wifo each report, the Comniittee included the same explanation ofthe discrepandes: 

4 '"The trsnsfersdiown reflect variations due to timing oftrsnsfets based upon reunbursement̂  

5 fixymthe non-fedenl and Levin accounts the federd account at diffisrent points in the 70-day 

6 window provided in Reg. 10̂ .7(f)(2) [<r<c]. No trsnsfers were made outaide tiie 70-day 

7 window." 

8 On May 8,2007, afier Ifae RAD sent a RFAI, the CoDsnitteesdmnttBd an Amended 30-

9 Day Post-Generd Report. However, the amended report only reveded a decrease in the lum-

10 federd share ofallocated administrative activity on SdieddeH4. An attadied memo stated, 

11 '"The payment on 10/30/06 has been moved fiom tiie H4 to H6. Assumiiig all ofoer open issues 

12 wifo the Fee [Jic] sre resolved, we do not bdieve the comniittee has over tranafenvdfimd̂  

13 fherefiire no corrective action would be necessary." 

14 On May 18,2007, mreqionse to tiie RFAI, tiie Conmuttee filed a Form 99 whidi sta^ 

15 in part,''We bdieve tiie over transfer ody deab wifo the expenditures tfaat were tiie basis of 

16 previous RFATs. The committee ludprevioudy responded to that matter.'' However, the 
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1 Committee's 2007 June Monthly Rqxnt included a $44318.50 conective transfer tnm tlie 

2 federd account to the non-federd account̂  Alttwugh this transfer was in response to uirelated 

3 activity, RAD fintored tiie trsiisfer amount mto tlie totd viohition amount, yielding a totd of 

4 $386345.02 in excesdve non-federd transfers. 

5 The Commisdon iiotified the Conunittee of a refend finr llie excessive transfer of non-

^ 6 federd fimds fixrdlocatedadniinistrstive expenses on August 7,2009, pursuant to the 

^ 7 Commisdon's Agency Procedure fig Notice to Respondents m Nô Complaint (Senerated 

^ 8 Matters. The Ĉ mrnuttee'areqEionse stated tiutt fhe Cominittee intended to indre cor 
ST 

0 9 transfers of fiuids fiom tiie federd to llie non-federd account witlun two wedfs. On 
0 

*̂  10 November 2,2009, foe Committee notified tiie Conunission tiut it made a $60,000 conective 

11 transfer fiom tiie federd account to tiie non-fisderd account on Oct6ber 30,2009. Anadditiond 

12 $100,000 corrective transfer was nude in October 2009. 

13 State party conimitteesniay allocate tiieir administrative expenses between their federd 

14 and non-federd accounts. 11 CJPJL § 106.7(c)(2). Ifthe committee dlocatea these expenses, it 

15 must do so according to a set nttio;mCalifiitnia's 2005-2006 election cydê comnutteesŵ  

16 reqtnred to dlocstest least twentŷ niB percent ofthehradinmislrative expenses 

17 accounts. 11CJIL § 106.7(d)(2). Stale party conunittees may transfer fimds fimm tiieir non-

18 federd to fheirfisderdsccounts ody to cover tiie non-federd dmre ofthe allocable expenses, 

19 and these transfiBrs must be made no more than ten days befine and no more tium sixty days afier 
20 the payments fig wtrichtfagy are dflgigpated are made fiom the federd account 11CJA. 
21 § 106.7(0. When conumtteea have a sqMrstefiderd and non-fedend account, only fiui^ 

* In addiiion to lUi ooirectivB tnoifti; RAD dM Ikeî ^ 
lift tea diyioffteiqiMitiag period, yiddiagtiK $84318.30 liitodiB 11 CFJL § 106.7(0. 
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1 subject to tiie prdiibitions and limitations of foe Act may be deposited into fhe federd account. 

2 llC.FJR.§1015(aXlXi)-

3 State poUticd party coinimttees are prohibited fiom Imowingjlyacceptuigcontri 

4 fiom corporate or Idxir organizations in connection wifo a fiderd election. 2 U.S.C.§441b(̂ ^̂  

5 They are fiutiierprdiibited fiom aoceptiiigcontrfoutions to tiieir federd accounts wfaidiî  
00 

<;;r 6 aggregate exceed $10,000 in a calendar year. 2 U.S.C. § 441a(a), (f). Califinnia law, however, 

^ 7 permits coiporBte contributions to non-fiiderd csndidates and committees. Califiimia Politicd 
00 

^ 8 Refiirm Act §§ 82047,85303. Additiondly, Califiimia permits individuals to contribute $25,000 
s;y 

0 9 per cdendar year to party committees'non-fisderd accounts. CPRA §85303. In tius nuttter, it 

10 appears that tlie Ĉ miiiutteedd riot properly dlocale its sdmiiiistrBtiveeâ ^ 

11 federd and non-federd accounts. 

12 Based on ita 2006 Amended 12-Day Pre-General, 30-Day Post-General, and Year-End 

13 Reporta, it appeara tiutt the Comniittee tranafened a totd excess of $386̂ 345.02 m non-federd 

14 fimds into its federd account. Accordingly, the Commisdon finds reason to believe tiutt tiie 
15 Califiimia Repdilican Party/V8 violated 2 U.S.C. i§ 441b(a) and 441a(f), and 11 CJPJL 
16 §f t02.5(aXlXi) «nd 106.7(f). 


